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HOP HING HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

(Stock Code: 47)
ANNOUNCEMENT OF 2006 RESULTS

RESULTS
Theboardofdirectors(the“Board”)ofHopHingHoldingsLimited(the“Company”)announcesthe
auditedresultsoftheGroupfortheyearended3�December2006asfollows:

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2006

Notes 2006 2005
HK$’000 HK$’000

TURNOVER 3 672,792 677,425
Directcostofstockssoldandservicesprovided (490,148) (503,258)
Otherproductionandservicecosts(including

depreciationandamortisationofHK$22,38�,000(2005:
HK$22,952,000)) (62,226) (63,08�)

Sellinganddistributioncosts (71,094) (70,535)
Generalandadministrativeexpenses (36,445) (37,549)

PROFITFROMOPERATINGACTIVITIES 4 12,879 3,002
Financecosts,net 5 (9,407) (�0,9�0)

PROFIT/(LOSS)BEFORETAX 3,472 (7,908)
Tax 6 (9,895) (2,077)

LOSSFORTHEYEAR (6,423) (9,985)

ATTRIBUTABLETO:
 EquityholdersoftheCompany (6,764) (9,730)
 Minorityinterests 341 (255)

(6,423) (9,985)

LOSSPERSHARE(HK cents) 7
 Basic (1.62) (2.36)

 Diluted N/A N/A
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CONSOLIDATED BALANCE SHEET
As at 31 December 2006

Notes 2006 2005
HK$’000 HK$’000

ASSETS

Non-current assets
Property,plantandequipment 275,124 290,575
Prepaidlandleasepayments 26,302 �5,802
Trademarks 123,423 �22,944
Interestsinassociates (1,425) (�,425)
Deferredtaxassets 5,047 6,27�

Total non-current assets 428,471 434,�67

Current assets
Stocks 101,856 83,4�5
Accountsreceivable 8 83,196 8�,226
Prepayments,depositsandotherreceivables 37,050 36,4��
Pledgedbankdeposits 6,529 �,226
Cashandcashequivalents 20,250 24,552

Total current assets 248,881 226,830

Total assets 677,352 660,997

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company
Issuedsharecapital 11 41,943 4�,709
Reserves 362,267 365,808

404,210 407,5�7
Minority interests 12,388 ��,693

Total equity 416,598 4�9,2�0

Non-current liabilities
Interest-bearingbankloans 9 98,000 8,000
Deferredtaxliabilities 3,702 4,983

Total non-current liabilities 101,702 �2,983
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Notes 2006 2005
HK$’000 HK$’000

Current liabilities
Accountspayable 10 34,431 40,020
Billspayable 21,765 4,099
Otherpayablesandaccruedcharges 42,098 35,032
Interest-bearingbankloans 9 50,849 �48,463
Taxpayable 9,909 �,�90

Total current liabilities 159,052 228,804

Total liabilities 260,754 24�,787

Total equity and liabilities 677,352 660,997

Notes

1 BASIS OF PREPARATION

Thesefinancialstatementshavebeenprepared inaccordancewithHongKongFinancialReportingStandards
(“HKFRSs”)(whichalsoincludeHongKongAccountingStandards(“HKASs”)andInterpretations),issuedbythe
HongKongInstituteofCertifiedPublicAccountants(“HKICPA”),accountingprinciplesgenerallyacceptedinHong
Kongandthedisclosurerequirementsof theHongKongCompaniesOrdinance.Theyhavebeenpreparedunder
thehistoricalcostconvention,exceptforcertainlandandbuildingswhichwerecarriedat�993valuation.These
financialstatementsarepresentedinHongKongdollars(“HK$”)andallvaluesareroundedtothenearestthousand
exceptwhenotherwiseindicated.

2. IMPACT OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS

TheGrouphasadoptedthefollowingnewandrevisedHKFRSsforthefirst timeforthecurrentyear’sfinancial
statements:

HKAS2�Amendment NetInvestmentinaForeignOperation
HKAS39Amendment CashFlowHedgeAccountingofForecastIntragroupTransactions
HKAS39Amendment TheFairValueOption
HKAS39andHKFRS4
 Amendments

FinancialGuaranteeContracts

HK(IFRIC)-Int4 DeterminingwhetheranArrangementcontainsaLease

Theprincipalchangesinaccountingpoliciesareasfollows:

 (a) HKAS 21 The Effects of Changes in Foreign Exchange Rates

UpontheadoptionofHKAS2�Amendmentregardinganetinvestmentinaforeignoperation,allexchange
differencesarisingfromamonetaryitemthatformspartoftheGroup’snetinvestmentinaforeignoperation
arerecognisedintheexchangefluctuationreserveintheconsolidatedfinancialstatementsirrespectiveofthe
currencyinwhichthemonetaryitemisdenominated.Thischangehashadnomaterialimpactonthesefinancial
statementsasat3�December2006or3�December2005.
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 (b) HKAS 39 Financial Instruments: Recognition and Measurement

  (i)  Amendment for cash flow hedge accounting of forecast intragroup transactions

ThisamendmenthasrevisedHKAS39topermittheforeigncurrencyriskofahighlyprobableintragroup
forecast transactiontoqualifyasahedgediteminacashflowhedge,providedthat thetransactionis
denominatedinacurrencyotherthanthefunctionalcurrencyoftheentityenteringintothattransaction
andthattheforeigncurrencyriskwillaffecttheconsolidatedincomestatement.AstheGroupcurrently
hasnosuchtransactions,theamendmenthashadnoeffectonthesefinancialstatements.

  (ii) Amendment for the fair value option

Thisamendmenthaschangedthedefinitionofafinancialinstrumentclassifiedasfairvaluethroughprofit
orlossandhasrestrictedtheuseoftheoptiontodesignateanyfinancialassetoranyfinancialliabilityto
bemeasuredatfairvaluethroughtheincomestatement.TheGrouphadnotpreviouslyusedthisoption,
andhencetheamendmenthashadnoeffectonthefinancialstatements.

  (iii) Amendment for financial guarantee contracts

Inprioryears, financialguaranteesprovidedby theCompany tovariousbanks inconnectionwith
thebankloansandotherbankingfacilitiesgrantedtosubsidiariesandajointly-controlledentitywere
disclosedascontingent liabilitiesof theCompany.Upontheadoptionof thisamendment, thescope
ofHKAS39hasbeenrevised torequirefinancialguaranteecontracts issued thatarenotconsidered
insurancecontracts, toberecognised initiallyat fairvalueandtoberemeasuredat thehigherof the
amountdetermined inaccordancewithHKAS37Provisions, Contingent Liabilities and Contingent 
Assetsandtheamountinitiallyrecognisedless,whenappropriate,cumulativeamortisationrecognisedin
accordancewithHKAS�8Revenue.Theadoptionofthisamendmenthashadnomaterialimpactonthese
financialstatements.

 (c) HK(IFRIC)-Int 4 Determining whether an Arrangement contains a Lease

TheGrouphasadopted this interpretationasof�January2006,whichprovidesguidance indetermining
whetherarrangementscontainaleasetowhichleaseaccountingmustbeapplied.TheGrouphadreassessedall
therelevantarrangementsandconcludedthatthisinterpretationhashadnomaterialimpactonthesefinancial
statements.

3. TURNOVER AND SEGMENT INFORMATION

 Turnover

Turnoverrepresentstheaggregateofthenetinvoicedvalueofgoodssold,servicesrendered,rentalandroyalties,but
excludesintra-grouptransactions.

2006 2005
HK$’000 HK$’000

Saleofgoodsandservices 667,045 669,2�8
Royalties 5,086 5,305
Rentalandotherincome 661 2,902

672,792 677,425
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 SEGMENT INFORMATION

TheGroup’sprimarysegment is theedibleoilsandfoodrelatedbusinessareas.Since this is theonlybusiness
segmentoftheGroup,nofurtheranalysisthereofispresented.

Segmentinformationispresentedbelowinrespectof theGroup’sgeographicalareas,whichareregardedasthe
secondarysegment.IndeterminingtheGroup’sgeographicalsegments,revenueareattributedtothesegmentsbased
onthelocationofthecustomers,andassetsareattributedtothesegmentsbasedonthelocationoftheassets.

Hong Kong Mainland China Consolidated
2006 2005 2006 2005 2006 2005

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment Revenue:
Revenuefromexternal

customers 393,738 404,77� 279,054 272,654 672,792 677,425

Other Segment 
Information:

Segmentassets 339,223 327,570 334,507 328,58� 673,730 656,�5�

Unallocatedassets 5,047 6,27�

678,777 662,422

Capitalexpenditure
incurredduringtheyear 1,976 �,894 8,685 790 10,661 2,684
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4. PROFIT FROM OPERATING ACTIVITIES

2006 2005
HK$’000 HK$’000

TheGroup’sprofitfromoperatingactivitiesisarrivedataftercrediting:
 Rentalincome 597 2,395
 Less:Outgoings — (67�)

 Netrentalincome 597 �,724

 Foreignexchangegains,net 690 �,�68
 Gainondisposalofsubsidiaries* 2,520 452

andaftercharging:

 Costofstockssold 490,148 502,587
 Lossondisposalofitemsofproperty,plantandequipment,net 906 ��0
 Employeebenefitsexpenses(includingdirectors’emoluments):
  Wagesandsalaries 41,018 40,�59
  Equity-settledshareoptionexpenses 144 222

  Pensionschemecontributions 1,230 �,687
  Less:Unvestedcontributionsforfeited** (67) (256)

1,163 �,43�

42,325 4�,8�2

 Depreciation*** 21,882 22,548
 Amortisationofprepaidlandleasepayments*** 499 404

 Minimumleasepaymentsunderoperatingleasesin
 respectoflandandbuildings 6,937 4,394

Notes:

* Gainondisposalofsubsidiariesare includedin“Generalandadministrativeexpenses”on thefaceof the
consolidatedincomestatement.

** At3�December2006,theGrouphadnoforfeitedcontributionsavailabletoreduceitsfuturecontributionsto
theExemptedScheme(2005:HK$48,000).

*** Depreciationandamortisationofprepaidlandleasepaymentsareincludedin“Otherproductionandservice
costs”onthefaceoftheconsolidatedincomestatement.
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5. FINANCE COSTS, NET

Group
2006 2005

HK$’000 HK$’000

Interestonbankborrowingswhollyrepayablewithinfiveyears 9,742 ��,�43
Less:Bankinterestincome (335) (233)

9,407 �0,9�0

6. TAX

HongKongprofits taxhasbeenprovidedat therateof�7.5%(2005:�7.5%)ontheestimatedassessableprofits
arisinginHongKongduringtheyear.Taxesonprofitsassessableelsewherehavebeencalculatedat theratesof
taxprevailingin thejurisdictionsinwhichtheGroupoperates,basedonexistinglegislation, interpretationsand
practicesinrespectthereof.

2006 2005
HK$’000 HK$’000

Group:
 Current—HongKong
  Chargefortheyear 2,069 �,927
  Under/(over)provisioninprioryears(note) 7,719 (8)

9,788 �,9�9
 Current—elsewhere
  Chargefortheyear 164 �58
  Overprovisioninprioryears — (25)

164 �33
 Deferredtaxcharge/(credit) (57) 25

 Totaltaxchargefortheyear 9,895 2,077

Note: Anadditional taxprovisionofHK$7,536,000wasmadeinrespectoftheGroup’sroyaltyincomeforthe
yearsofassessmentfrom�994/95to2005/06.

7. LOSS PER SHARE

 (a) Basic loss per share

BasiclosspershareiscalculatedbasedontheconsolidatedlossattributabletoequityholdersoftheCompany
ofHK$6,764,000(2005:HK$9,730,000),andtheweightedaverageof4�7,583,3�6(2005:4�2,88�,844)shares
inissueduringtheyear.

 (b) Diluted loss per share

Dilutedlosspershareforbothyearshavenotbeenpresentedastheshareoptionsandwarrantsoutstanding
duringtheyearshadanti-dilutiveeffectsonthebasiclosspersharefortheseyears.
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8. ACCOUNTS RECEIVABLE

Anagedanalysisof theaccountsreceivableasat thebalancesheetdate,basedonpaymentduedateandnetof
provisions,isasfollows:

Group
2006 2005

HK$’000 HK$’000

Currentandlessthan60days 80,864 79,202
Over60days 2,332 2,024

83,196 8�,226

TheGroup’sproductsaresoldeitheronacashondeliverybasis,oronanopenaccountbasisrangingfrom7to70
daysofcredit.

9. INTEREST-BEARING BANK LOANS

Average interest 
rate per annum

Group
Maturity 2006 2005

% HK$’000 HK$’000

Current
Bankloans—unsecured 5.�% 2007 36,349 27,77�
Bankloans—secured 6.7% 2007 14,500 �20,692

50,849 �48,463

Non-current
Bankloans—secured 6.7% 2008–2009 98,000 8,000

148,849 �56,463

Securedinterest-bearingbankloansincludedcertainoftheGroup’sbankloansofapproximatelyHK$�0�,000,000
(2005:HK$���,000,000)inMainlandChinawhichwereborrowedbyaPRCsubsidiaryoftheGroupandsecured
oncertainproperty,plantandequipmentandprepaidlandleasepaymentsofcertainPRCsubsidiariesandhaveno
recoursetoothermembersoftheGroup.

10. ACCOUNTS PAYABLE

Anagedanalysisofaccountspayableasatthebalancesheetdate,basedonthepaymentduedate,isasfollows:

Group
2006 2005

HK$’000 HK$’000

Currentandlessthan60days 33,644 37,376
Over60days 787 2,644

34,431 40,020
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11. SHARE CAPITAL

Shares 2006 2005
HK$’000 HK$’000

Authorised:
 800,000,000(2005:800,000,000)ordinarysharesof

 HK$0.�0each(2005:HK$0.�0each) 80,000 80,000
 �20,000(2005:�20,000)ordinarysharesofUS$0.�0

 each(2005:US$0.�0each) 93 93

80,093 80,093

Issued and fully paid:
 4�9,438,434(2005:4�7,090,7��)ordinarysharesof

 HK$0.�0each(2005:HK$0.�0each) 41,943 4�,709

12. PLEDGE OF ASSETS

Asat3�December2006,certainlanduserights,classifiedasprepaidlandleasepayments,andcertainleasehold
landandbuildingsandplantandmachineryof theGroupwithanaggregatecarryingvalueofapproximately
HK$26,7�6,000(2005:HK$�6,206,000)andHK$�37,255,000(2005:HK$�76,960,000), respectively,certain
accountsreceivableandstocksoftheGroupofapproximatelyHK$3�,833,000(2005:HK$23,324,000),andacash
depositof theGroupofapproximatelyHK$6,529,000(2005:HK$�,226,000)werepledged tobanks tosecure
bankingfacilitiesgrantedtotheGroup.

REVIEW OF OPERATIONS AND PROSPECTS
Fortheyearended3�December2006, the lossattributable toequityholderswasHK$6.8million,
an improvementof30%whencompared to thenet lossofHK$9.7millionfor theyearended3�
December2005.Thelosspersharefor theyearwas�.62HKcents(2005: losspershare2.36HK
cents).

ThelossfortheyearwasmainlyattributabletoanadditionaltaxprovisionofHK$7.5millionmade
fortheGroup’sroyaltyincomeinrespectofprioryears.Theprofitbeforetaxfor2006wasHK$3.5
million, representingan improvementofHK$��.4millionor�44%over the lossbefore taxof
HK$7.9millionfor lastyear.In thesecondhalfof2006, theGrouprecordedaprofitbeforetaxof
HK$5.4million(secondhalfof2005: lossbeforetaxofHK$3.0million), thefirsthalfyearperiod
recordingapositiveprofitbeforetaxsince2002.Theearningsbeforeinterest,taxanddepreciationand
amortisation(“EBITDA”)fortheyearwasHK$35.3million,anincreaseof36%overtheEBITDAof
HK$26.0millionfortheyear2005.

DIVIDEND
Nointerimdividendwaspaid(2005:Nil)andthedirectorsdonotrecommendthepaymentofanyfinal
dividendfortheyearunderreview(2005:Nil).
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REVIEW OF OPERATION
During theyearunder review, theedibleoilmarkets remainedcompetitiveandchallenging, in
particular, theabruptupsurgeofedibleoil costs towards theendof theyear.Despiteall these
challenges,ourGroupwasabletocapturebusinessopportunitiesimprovingtheperformanceofthis
year, includingcapitalizing therecordhighmarket refinerypremiumand takingadvantageof the
improvingmarketsentimentandpassingoutpartof therawmaterialandoperationalcosts to the
market.Togetherwiththemanagement’spersistenceinadoptingappropriatestrategiesandimproving
theoperationalefficiencyandstreamliningoperationalcostsinpastyears,theGrouphasbeenableto
reportanincreaseingrossprofitmarginandaprofitbeforetaxin2006,thefirsttimeinthelastfive
years.

FollowingtheGroup’sdisposalofcertainofitssubsidiaries,whosemajorassetsandliabilitieswere
certainpropertiesinHongKongandasyndicatedbankloan, inApril2005andtherestructuringof
bankloansinthesetwoyears,theGroup’sfinancialhealthhasimprovedsubstantially.Thebankloans
havebeenreducedfromHK$292.2millionattheendof2004toHK$�48.8millionattheendof2006.
ThenetinterestexpensehasgonedownfromHK$�4.9millionfor2004toHK$9.4millionfortheyear
underreview.Asat3�December2006,theGrouphadanetcurrentassetofHK$89.8million.

InHongKong,strengtheningbrandloyaltyandprovidingcustomerswithvarietyofqualityproducts
remainthestrategiesoftheGroup.Duringtheyear,anumberofnewproducts,suchasExtraLight
Oliveoil,SunflowerHealthyoilandOliveSunfloweroil,whichrideon thehealthy trendof the
society,werelaunched.Togetherwithappropriatemarketingandpricingstrategiesbeingexecuted,the
Grouphadbeenabletocapturesignificantmarketsharesinthesefastgrowingmarketsegments.Inthe
yearunderreview,theHongKongedibleoiloperationcontinuedtoincreasehercontributiontothe
Group’sbottomline.

Havinggone throughadifficultperiodofcorporate restructuringandcoststreamlining, thePRC
operationisnowmuchmoreefficientthanbefore.Despitethekeencompetitionandtheescalatingraw
materialcostsduringtheyear,theGroup’sPRCretailedibleoilsegmentrecordedasignificantincrease
insalestonnageandgrossprofit.Inaddition, thecooperationwithfast-growingretailingchainsfor
providing themwithexclusivebrandedproductsenabled theGroupto improve theutilizationand
operationalefficiencyofherPRCfacilities. In theyearunderreview, theGroup’sPRCoperation
reportedapositiveprofitbeforedepreciationofproperties,plantandequipmentandamortizationof
prepaidlandleasepayments.

Lion&Globebrand,theflagshipbrandofourGroup,hasrecentlybeenawardedtheTrustedBrand
2007GoldAwardbyReader’sDigest.Thisawardistheeighthgoldawardinarowreceivedbythe
Group fromReaders’Digest. InPRC,Administrationof IndustryandCommerceofGuangzhou
Municipalityhasrecentlyawarded“廣州市著名商標”toourLion&GlobebrandandCamelbrand.
Apartfromreceivingawardsconfirmingthequalityandmarketrecognitionofourproducts,theGroup
hasalsobeenawardedasaGreenMedalistofTheOneFactory–OneYear–OneEnvironmental
Project (One-One-One)Programmme2006byFederationofHongKong Industries.Asagood
corporatecitizen, theGrouphassubscribed toWageProtectionMovementaspromulgatedby the
GovernmentofHKSAR.
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SincetheGroupisnowgraduallybacktohealthandaspartof theGroup’scorporaterestructuring
exercise,ourdirectorshavedecidedtoactmoreproactivelytodiversifytheGroup’sbusinesstoother
relatedsectorssoas tobalanceandenhance theoverall financialperformanceof theGroup.Our
directorshavethereforeproposedto incorporateanewCaymanIslandscompany(“Newco”) tobe
thenewholdingcompanyoftheGroupsothatanynewbusinesseswhichtheGroupmayacquirein
futurewillbeputunderNewco,ratherthantheCompany.Indoingso,thebusinessrisksandassociated
liabilitiesofthenewbusinessescanbekeptseparatefromthoseoftheexistingbusinessoftheGroup.

FINANCIAL REVIEW
Equity

ThenumberofissuedsharesofHK$0.�0eachasat3�December2006was4�9,438,434(3�December
2005:4�7,090,7��).At�January2006, theCompanyhad82,598,968warrantscarryingrights to
subscribeforanaggregateof82,598,968newsharesofHK$0.�0eachintheCompanyataninitial
subscriptionpriceofHK$0.25per share.During theyearunder review,302,�58warrantswere
exercisedfor302,�58sharesofHK$0.�0eachatapriceofHK$0.25pershare.

On8August2006,4�7,373shareoptionsweregrantedtoMr.SetoGinChung,John,anindependent
non-executivedirector,foracashconsiderationofHK$�.00undertheShareOptionSchemeadopted
bytheCompanyinitsspecialgeneralmeetingheldon25June2004,entitlinghimtosubscribefor
4�7,373sharesofHK$0.�0eachintheCompanyatapriceofHK$0.294pershareuponexerciseofhis
subscriptionrightsintheexerciseperiodfrom4August2007to3August20�2(bothdatesinclusive).
During theyearunder review,2,045,565  shareoptionswereexercised for2,045,565sharesof
HK$0.�0eachatapriceofHK$0.�834pershare.Asattheyearenddate,therewereoutstandingshare
optionsgrantedtocertaineligibleemployeesentitlingthemtosubscribefor�5,747,2�8sharesofthe
Company.

Liquidity and gearing

Asat3�December2006, theGroup’sbankborrowing, includingbank loansandbillspayable, in
HongKongwasHK$40.8million.TheGroup’sotherbankborrowings, includingbank loansand
billspayable,asattheyearendwerePRCbankborrowings,includingbankloansandbillspayable,
amountedtoHK$�29.8million.LoansofapproximatelyHK$�0�.0millionweresecuredbyassetsof
certainPRCsubsidiariesoftheGroupandhavenorecoursetoothermembersoftheGroup.

Asatthebalancesheetdate,theGroup’stotalbankloansamountedtoHK$�48.8million(3�December
2005:HK$�56.5million),ofwhichHK$50.8millionwaseitherrepayableorsubjecttorenewalwithin
oneyearandthebalancewasrepayablewithintwotofiveyears.TheGroup’sgearingratio(expressed
asapercentageoftotalbankloansovershareholders’funds)asat3�December2006was36.8%(3�
December2005:38.4%).

Thenet interestexpensesfortheyearwasHK$9.4million(2005:HK$�0.9million).Suchdecrease
wasmainlyattributable torepaymentsofbankloansandthedisposalofcertainsubsidiariesof the
GroupwhichcarriedcertainoftheGroup’sbankloansinHongKonginlastyear.
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TheGroup’sfundingpolicyis tofinancethebusinessoperationswithinternallygeneratedcashand
bankfacilities.TheGroup’sbankborrowings,includingbankloansandbillspayable,aredenominated
inHongKongdollarsandRenminbi.TheGroupcontinues toadopt thepolicyofhedgingforeign
currencyliabilitieswithforeigncurrencyassets.

REMUNERATION POLICIES AND SHARE OPTION SCHEME
Staffremunerationpackagescomprisedsalaryandbonusesandaredeterminedwithreferencetomarket
conditionsand theperformanceof the individualsconcerned.TheGroupalsoprovidesotherstaff
benefitsincludingmedicalinsurance,continuingeducationallowanceandshareoptionstoeligiblestaff
oftheGroup.Thetotalremunerationpaidtotheemployees(includingpensioncostsandthedirectors’
remuneration)oftheGroupintheyearunderreviewwasHK$42million(2005:HK$42million).Asat
3�December2006,theGrouphad449fulltimeandtemporaryemployees(3�December2005:42�).

SEGMENT INFORMATION
Intheyearunderreview, theGroup’sedibleoilbusiness inHongKongcontinuedtoaccountfora
majorproportionoftheGroup’sturnover.

CONTINGENT LIABILITIES
Group

(a) Atthebalancesheetdate,32(2005:35)employeeshadcompletedtherequirednumberofyearsof
serviceundertheEmploymentOrdinancetobeeligibleforlongservicepaymentsontermination
oftheiremployment.TheGroupisonlyliabletomakesuchpaymentswheretheterminationmeets
therequiredcircumstancesspecifiedintheEmploymentOrdinance.Iftheterminationofallthese
employeesmetthecircumstancesrequiredbytheEmploymentOrdinance,theGroup’sliabilityat
thebalancesheetdatewouldbeapproximatelyHK$383,000(2005:HK$439,000).Noprovision
hasbeenmadeforthisamountinthefinancialstatementsasitisnotconsideredprobablethatthere
willbeasignificantoutflowofresourcesinrespectthereof.

(b) Atthebalancesheetdate,thecontingentliabilitiesinrespectofguaranteesgiventobankstosecure
bankingfacilitiesutilisedbyajointly-controlledentityoftheGroupamountedtoHK$4�,�90,000
(2005:HK$25,338,000).

Company

Atthebalancesheetdate,thecontingentliabilitiesoftheCompanyinrespectofguaranteesgivento
bankstosecurebankingfacilitiesutilisedbysubsidiariesandajointly-controlledentityamountedto
HK$4�,�90,000(2005:HK$4�,338,000).
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OUTLOOK
Providingqualityandpremiumproductscateringfortheneedsofthemarkethasalwaysbeenalong-
termstrategyof theGroup.While themarketsentiment inHongKongcontinues to improveand
thePRCeconomygrowspersistently, thehighrawmaterialcostswillbeachallenge.Withabetter
financialpositionandanimprovedoperationalefficiency, themanagementhasconfidencethatour
Groupisinamuchbetterpositiontomeetwithanychallengeslyingahead.

VOTE OF THANKS
Wewould like to thankallofourcustomers, suppliers,businessassociatesandbankers for their
continuedsupportandmembersofourmanagementteamandstafffortheirhardworkduringtheyear
underreview.

CORPORATE GOVERNANCE
TheCompanyiscommitted tomaintainingahighstandardofcorporategovernancepracticesand
procedures.TheCompanyhasadopteditscodeoncorporategovernancebasedontheprinciplesset
out in theCodeofCorporateGovernancePractices(the“CGCode”)containedinAppendix�4of
RulesGoverningtheListingofSecurities(the“ListingRules”)onTheStockExchangeofHongKong
Limited(the“StockExchange”).

NoneofthedirectorsoftheCompanyisawareofanyinformationthatwouldreasonablyindicatethat
theCompanydidnotmeettheapplicablecodeprovisionssetoutintheCGCodeforanypartofthe
periodfrom�January2006to3�December2006.

AUDIT COMMITTEE
TheCompanyhasanAuditCommitteewithtermsofreferencerevisedtoalignwiththeprovisions
of theCGCodefor thepurposeofreviewingandprovidingsupervisionover theGroup’sfinancial
reportingprocessandinternalcontrols.TheGroup’sannualresultsfortheyearended3�December
2006havebeenreviewedbytheAuditCommitteeoftheCompany.

PURCHASE, SALE OR REDEMPTION OF OWN LISTED SECURITIES
Therewerenopurchases, salesor redemptionsby theCompanyoranyof its subsidiariesof the
Company’slistedsecuritiesduringtheyear.

ANNUAL GENERAL MEETING
Theforthcomingannualgeneralmeeting(“AGM”)oftheCompanywillbeheldon26June2007and
theNoticeofAGMwillbepublishedanddespatchedinthemannerasrequiredbytheListingRulesin
duecourse.
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CLOSURE OF REGISTER OF MEMBERS
Thetransferbooksandregisterofmembersof theCompanywillbeclosedfrom2�June2007to
26June2007,bothdays inclusive,duringwhichperiodnotransferofsharesof theCompanywill
beeffected.Inorder toqualifyforattendingtheAGM,(a)all transfers inrelationtosharesof the
CompanyheldbythememberswhosenamesarerecordedintheregisterofmembersoftheCompany
inHongKong,accompaniedbytherelevantsharecertificates,mustbelodgedwiththeCompany’s
RegistrarsinHongKong,ComputershareHongKongInvestorServicesLimited,atShops�7�2–�7�6,
�7thFloor,HopewellCentre,�83Queen’sRoadEast,Wanchai,HongKongnotlaterthan4:00p.m.on
20June2007forregistration;(b)alltransfersinrelationtosharesoftheCompanyheldbythemembers
whosenamesarerecordedintheregisterofmembersoftheCompanyinBermuda,accompaniedby
therelevantsharecertificates,mustbelodgedwithHSBCInstitutionalTrustServices(Asia)Limited,
at39thFloor,DorsetHouse,TaikooPlace,979King’sRoad,HongKongnotlaterthan4:00p.m.on20
June2007forregistration.

PUBLICATION OF FINAL RESULTS AND ANNUAL REPORT
ThisresultannouncementispublishedontheCompany’swebsiteatwww.hophing.comandthewebsite
oftheStockExchange(www.hkex.com.hk).Theannualreportwillbedespatchedtoshareholdersofthe
Companyandmadeavailableattheaforesaidwebsitesinduecourse.

 ByOrderoftheBoard
 Hung Hak Hip, Peter 
 Chairman

HongKong,�9April2007

As at the date hereof, the executive directors of the Company are Mr. Wong Kwok Ying and Ms. Lam Fung Ming, Tammy. 
The non-executive directors of the Company are Mr. Hung Hak Hip, Peter, Ms. Hung Chiu Yee and Mr. Lee Pak Wing. The 
independent non-executive directors of the Company are Dr. Wong Yu Hong, Philip, Mr. Sze Tsai To, Robert, Mr. Cheung 
Wing Yui, Edward, Mr. Seto Gin Chung, John and Mr. Shek Lai Him, Abraham.

PleasealsorefertothepublishedversionofthisannouncementinChinaDaily.


